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CaliforniaTurnsto Natural Gas
ToKeeptheLightsOn

There will be fewer blackouts
in California than predicted this
summer because new natural
gas fired plants are coming
online.

The number of new plants
hooking up to the grid is grow-
ing quickly drawing on a fast-
track approval process that has
licensed 16 new power plants statewide.

On Wednesday, June 27th the switch was turned on at
the first big power plant to come online in California in 13
years. The new Sunrise power plant near Bakersfield will be
followed by two new natural gas fired generators near Sac-
ramento, California and Pittsburgh, California that are being
tested and should run at full capacity by mid July. Construc-
tion will also begin on a gas-fueled plant in Gilroy, California
by the end of July. Natural gas is the fastest growing fuel for
electricity. Gas-fired electricity plants will constitute a pro-
jected 90% of all new electricity generation capacity over the
next 20 years.

U.S. electricity generators vow to stick with natural gas
as their go-to-plant-firing source. “Although we are looking
at other sources of fuel, all of the generation that we are
developing right now is gas fired,” said Charlie Chambers,
Vice President Of Business Development for Calpine Natu-
ral Gas. “We just announced that at the end of 2005 we
intend to have 70,000 MW of generation, which would in-
clude our current production, plants in construction and the
ones that are under development. The significance of it is
that it will require Calpine to have fuel in its plants exceeding
9-10 billion cubic feet per day. That's over 10% of all U.S.’s
deliverability today of natural gas.” California based Calpine
has sealed its commitment to gas by placing an order for
183 gas turbines, representing more than 45,000 MW of elec-
tricity when operating in combined cycle configuration. When
Calpine’s building plan is complete, the company will need

2.6 trillion cubic feet of natural gas per year to fuel its plants.

“Natural gas is a major part of our generation portfolio,”
said Jamie Stephenson, spokeswoman for Mirant Corp. “Al-
though we do have other plants that are oil-fired and coal-
fired, we mostly use natural gas because it is the cleanest,
most efficient fuel.

Cinergy Corp. also said it plans to stick with natural gas.
“We look at natural gas as a very good peaking fuel, “ said
Steve Brash, spokesman for Cinergy. Brash said the com-
pany was currently developing numerous projects and even
reworking some of its old coal-fired plants to run on natural
gas.

Reliant Energy also said that all of its current projects
would be natural gas fired. “There are too many benefits
with natural gas in terms of where you site them and oper-
ate them versus another fuel like coal.”
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